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This book is the product of a 
survey of key international 
peer review journals ( in 
development studies and 
development economics) 
between 1990 and present, 
comp lemented  by  g rey 
l i terature from relevant 
academic organisat ions, 
institutes and think-tanks. 
 
 



Book structure: 

• Part I                                       

• D i s c u s s i o n  o f  t h e 
existing aid system and 
its key components, 
o b j e c t i v e s  a n d 
instruments based on 
rev i ews  o f  t he  a i d 
effectiveness literature  

 

•              Part II 

• Proposes a new vision 
of the aid system in 
l ight of a shift from 
‘ t rad i t i ona l  a id ’  o r 
resource transfers to 
g lobal  development 
c o o p e r a t i o n 

 



What is aid?  



1/Aid has traditionally been viewed as a resource transfer 
of grants or concessional lending. OECD defines the ODA as 
what counts as the ‘economic development and welfare of 
developing countries’ 



2/ Aid as ‘aid markets’ 
 
This model views the aid system as a market characterised 
by factors determining the demand and supply of a set 
of aid ‘products’.  
 



Main elements of the global aid market  

 

 

 

 - the demand for aid  

• - the supply of aid 

• - aid ‘products’ or  instruments  

• - aid effectiveness determinants  

• - trade-offs or opportunity costs  

 



Project aid / program aid 
 
Project aid can: use government systems (i.e. the donor-supported 
project can still be part of the government budget); use parallel 
systems (i.e. where the donor has taken the lead in design and 
appraisal); or go through NGOs/private providers 
 
 
Program aid has increased, evolving into Sector Wide Approaches 
(SWAps). SWAps are government- led and require that all significant 
public funding for the sector supports a particular sector policy and 
expenditure program thus harmonizing approaches across the sector 
 
 



Aid effectiveness  



Based on forecasts of growth 
scenarios  (taking into account the 
GDP PPP and GNI/pc ) for 2020 and 
2030 → Main hypothesis of the 

study:  
  ''At least half of all world poverty in 
2020 and 2030 will be found in 
MICs'' 



The cost of ending poverty as a proportion 
of domestic GDP will (likely) fall, and 
poverty will become increasingly about 
national distribution, with the potential 
exception of some countries, many of 
which are in sub-Saharan Africa 



New patterns for development cooperation? 
 



1/ Governance, domestic taxation 
and redistribution policies are 
becoming more important than ODA. 
 
2/ MICs will likely be more concerned 
with ‘policy coherence’ (referring to 
favourable development policies – 
such as preferential trade policy). 



3/ Traditional donors are likely to be 
increasingly concerned about equity 
and governance issues 
 
4/ Many of the new actors and sources of 
aid can be grouped into ‘fourth pillar’ of 
deve l opment  coopera t ion  →an 

increasingly complex, crowded, and 
potentially fragmented aid landscape. 



''Traditional donors will need to 
continue work in the new MICs, where 
most of the poor live'' 



WHY? 
 
1/ Pockets of poverty 
2/ Spill-over effects of MIC growth 
3/ Gain knowledge   
4/ Structural constraints  

  



  Donors can engage in MICs in new ways 



Policy coherence 
 
 ‘Donor’ countries adopting certain policies 
on issues that are favourable to ‘recipient’ 
countries, such as migration, trade, and 
climate change. At a minimum, these 
policies could be built upon a ‘do no harm’ 
approach (e.g. in relation to trade rules) 



Support inclusive policy process  
 
Reduce  marg ina l i s a t i on  i n  o the rw i se 
prosperous countries by working with MIC civil 
society to improve prospects for more inclusive 
deve lopment .  CSOs commit ted  to  the 
promotion of liberal democracy and economic 
liberalism are the most popular with donors 



Support the production and co-
financing of global public goods 

 
GPGs are particularly important not only 
because of the globalised nature of the 
contemporary world, but also because 
markets do not have sufficient incentives or 
the ability to allocate the necessary 
resources to public goods 



Support research and knowledge 
transfer 

 
Over recent years there has been increasing 
interest in South-South cooperation and 
knowledge sharing among LICs and MICs. 
Knowledge sharing tends to be more 
prevalent within regions than between 
regions because of the transferability of 
knowledge across contexts 



Concluding remarks 
 
 There is a need to genuinely reframe 
‘aid’ as ‘global development cooperation'. 
 

 
New kind of Aid might be framed as: the 
‘problem’ is that poverty is a ‘global bad’ and 
the ‘answer’ is that collective global action is 
needed. 



 
The role of ‘aid’ in development would shift 
from being an external driver – filling gaps 
in a predictable and linear fashion – to 
support inclusive policy processes, co-
financed GPGs, knowledge sharing/transfer 
and development policy coherence 



Global Development Cooperation 
(GDC) should be based on policy 
coherence across all policies related 
to global development, such as trade, 
migration and other key policy areas.  





Thank you 

Cristina Maglaviceanu 
(cristina.maglaviceanu@ec.europa.eu) 
 


